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CALIFORNIA
ASSOCIATION
OF REALTORS®

The following terms and conditions are hereby incorporated in and made a part of the Purchase Agreement (“Agreement”), 
dated ____________, on property known as ___________________________________________________, (“Property”) 
in which _____________________________________________________________________ is referred to as (“Seller”) 
and ________________________________________________________________________  is referred to as (“Buyer”).
This addendum is to be used with a: (i) Residential Purchase Agreement (C.A.R. Form RPA); (ii) New Construction Purchase 
Agreement (C.A.R. Form NCPA); (iii) Vacant Land Purchase Agreement, if the Property will be improved with a residential 
dwelling with one to four units (C.A.R. Form VLPA); (iv) Residential Income Purchase Agreement (C.A.R. Form RIPA), where 
the income property contains one to four units; or (v) Residential Units Purchase Addendum (C.A.R. Form RU-PA), where 
the mixed-use property contains one to four residential units. 

1.	 FEDERAL REPORTING OBLIGATION: Pursuant to rules issued by the Financial Crimes Enforcement Network 
(“FinCEN”) of the U.S. Department of the Treasury (“Treasury”), beginning December 1, 2025, a “Reporting Person” 
(typically the escrow or title company responsible for closing) is required to collect, and report to the Treasury, certain 
information about the Buyer and Seller in the sale of certain real property for the purpose of preventing money laundering.  
The Reporting Person may require the needed information from Buyer and Seller for applicable transactions for which 
an offer was accepted prior to December 1, 2025, if there is a possibility the transaction will close escrow on or after the 
December 1, 2025, implementation date even if scheduled to close escrow prior to that date.  

2.	 CONDITIONS FOR WHICH THE REPORTING OBLIGATIONS APPLY: The collection and reporting obligations apply 
if: (i) the property being purchased is real property with one to four residential units or vacant land for which the transferee 
intends to build residential real property with one to four units, or shares in a cooperative housing corporation; (ii) the 
buyer is a legal entity  or trust; and (iii) the buyer is making an “all-cash” purchase or financing the purchase through a 
bank or other institution that does not have an independent money laundering  reporting obligation.  

3.	 REQUIRED REPORTING INFORMATION: The following is a non-exclusive list of the “persons” from whom the Reporting 
Person is required to collect information as well as the type of information to be collected. 
A.	 Buyers: Entity Buyers, Beneficial Owners of Entity Buyers, Signing Parties of Entity Buyers, Trust Buyers, Entity 

Trustee of Trust Buyers, and Individual trustees and beneficial owners of Trust Buyers;
B.	 Sellers: Individual sellers, Entity sellers, Trust Sellers, Individual and entity trustees of Trust Sellers; 
C.	 Information to be collected: Legal names, dates of birth, dates of execution of trusts, addresses, dbas, citizenship 

(for trustees or beneficial owners of trust buyers) taxpayer identification numbers (“TIN”), and, if applicable, account 
number and financial institution name from which payment is made.  

4.	 DELIVERY OF REQUIRED INFORMATION:
A.	 Buyer and Seller shall, within 7 Days after receiving a request for FinCEN information from the  Reporting Person for 

the transaction, deliver to the Reporting Person all necessary information to satisfy the reporting requirements.
B.	 Buyer and Seller agree to make a good faith effort to acquire such information from any entity, beneficial owner, 

trustee or signing party that is not Buyer or Seller.  
5.	 CONSEQUENCES OF FAILURE TO PROVIDE REQUESTED INFORMATION: 

A.	 The Reporting Person will not close escrow if the requested information is not provided in full, regardless of whether 
due from Buyer or Seller or another person on their behalf;

B.	 Any Buyer or Seller who fails to provide the requested information for themselves may be in breach of contract.  
C.	 If the Reporting Person requires information from a related third party such as an entity, beneficial owner, signing party, 

or trustee, and the Reporting Person notifies a Buyer or Seller that the other has failed to provide such information, 
the performing Buyer or Seller may cancel after first giving the non-performing Buyer or Seller a notice to perform.     

By signing below, Buyer and Seller acknowledge that each has read, understands, has received a copy of, and 
agrees to the terms of this Federal Reporting Requirement Purchase Addendum.

Buyer ___________________________________________________________________________ Date ____________
Buyer ___________________________________________________________________________ Date ____________

Seller ___________________________________________________________________________ Date ____________
Seller ___________________________________________________________________________ Date ____________
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